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ANNUAL REPORT

OF THE

CEMTEAL PACIFIC RAILROAD COMPANY,

For the Year Ending December 31st, r88j.

OFFICE OF THE CENTRAL PACIFIC RAILROAD CO.,

SAN FRANCISCO, CAL., June 1st, 1884.
To the. Stockholders:—

The Directors of the Central Pacific Railroad Company herewith
submit their annual report, together with such reports of subordinate
officers as will give a general resume of the operations of the road
for the year 1883, and of the financial condition of the Company
on December 31st of the same year. Your careful attention to
these reports is invited.

The business of the Company for the year fell short of the usual
favorable showing. The anticipation of a general drouth in the
earlier months of the year cut down the revenues, which were not
wholly made good by the earnings of the later months. Never-
theless, the net earnings were sufficient to meet the ordinary
expenses of operation, interest and Sinking Fund requirements, and
to pay the Customary six per cent dividend with only a slight draft
on the accumulated surplus from previous years. Besides the re-
demption of the "Land Grant Bonds" with the proceeds from land
sales, the increasing amount in the Sinking Funds provided for the
redemption of the remainder of the Company's bonded debt at its
maturity has reached such dimensions as to call for yearly payments
amounting to a considerable portion of the net income. During the
year 1882 the amounts applied toward the reduction of the debt
(including the payments into the Sinking Fund in the U. S. Treasury)
were no less than the sum of $2,538,680.24; and for 1883, the sum
of $2,334,006.88.

On the first day of July next the " State Aid Bonds," amounting
to $1,500,000, become due and will be paid. On that date the
amount accumulated in Sinking Fund No. 2, provided for the pay-
ment of these bonds, will be $1,197,937.49. This will relieve the
annual requirement hereafter of $50,000, the amount which has each
year been set aside from the earnings of the Company for this fund.



THE LIABILITIES OF THE COMPANY ARE:

CAPITAL STOCK.

The capital stock authorized is . . $100,000,000 00
The capital stock subscribed is. . 62,608,800 00
Of the amount subscribed there is

held in trust for the Company 3J333)3°° 00

The capital stock paid in is $59,275,500 00

INDEBTEDNESS.

Funded Debt $53,625,000 00
Less Sinking Funds 6,933,044 17— $46,691,955 83

Bills Payable 1,220,600 00
Accounts Payable 2,289,157 23
D e m a n d L o a n s (About $1,500,000 00 of this sum to be converted 4 , 2 0 0 , 0 0 0 00

into a corresponding amount of" first mortgage bonds, Oregon Div.)

Unclaimed Dividends 84,243 00
Sinking Funds uninvested 9S5>!44 T7
Hospital Fund 42,816 81
Interest on Funded Debt accrued but not due . . . . 1,344,045 00
Trustees' Land Grant Mortgage 926,090 08
United States Bonds 27,855,680 00

$85,609,732 12
Interest accrued on United States

Bonds $25,956,474 61
Less amount repaid by transpor-

tation and cash 8,532,462 65—*$i7,424,011 96

Total Capital Stock and Indebtedness. .$162,309,244 08

* This balance of interest accrued upon the United States Bonds issued to the Central and
Western Pacific Railroad Companies is not due and payable until the maturity of the principal
of the bonds (averaging July ist, 1898). The sum of $7,482,191.75, invested at six per cent
interest, would suffice to liquidate this balance at maturity ; and this latter sum, rather than the
nominal balance, represents the true burden of this item of interest, advanced by the United
States and not reimbursed by services, etc.



T H E ASSETS OF THE COMPANY ARE : —

Railroad and telegraph lines, including right of
way, sidings, turnouts, switches, turn-tables,
depots, depot buildings, round-houses, and
snow-galleries; also, wharves, slips, piers and
steamers forferries at San Francisco . . . . (cost) $140,606,574 61

Equipment for same — locomotives, cars, snow-
plows, etc '. (cost) 8,264,750 19

Real estate purchased for use of road (cost) 1,518,073 21
Shops and machinery (cost) 2,016,420 30
Telegraph instruments, furniture, safes, etc., at

stations and offices (cost) 155,772 04
Sacramento River Steamers, etc (cost) 651,676 46
Material on hand : —

For bridges and buildings $535*870 44
For track repairs 1,303,066 34
In shops for const'n and repairs. 1,370,668 14
In store of supply department. 9,768 12
For Air-brakes 155,689 44
Fuel on hand 1,363,570 61 $4,738,633 09

Bills and Accounts Receivable 1,568,373 07
Cash 212,682 10

Stocks and Bonds owned 254,757 73
Amount in hands of Trustees' Land Grant mort-

gage, to be used to redeem land bonds 926,090 08
Land Contracts—deferred payments on time sales 1,052,970 45
Farming lands unsold — estimated value 25,500,000 00
Undivided half 60 acres land in Mission Bay, in

San Francisco ; 500 acres water front in
Oakland; about 140 acres and water front
in Sacramento; estimated value 7,750,000 00

Total assets $195,216,773 33



ADDITION TO PROPERTY ACCOUNTS.

The new construction and equipment of the Company's com-
pleted roads and the work on the extension of the Oregon Divi-
sion have required during the year expenditures amounting to
$2,169,808.38. The items composing this sum are shown in the
following table :—

Extension of Oregon Division $1,515,542 36
Surveys of New Lines 20,387 42
New Foundry at Sacramento 93,S32 34
Rolling Mill, etc., at Sacramento 38,568 31
Stationary Machinery for Shops 23,612 74
New Buildings on Line 132,095 54
New Engines and Cars 43,°97 05
New Sidings, Spur Tracks, etc 79,961 71
Real Estate for use 24,144 65
Ferry-boat "Piedmont " 97,784 83
Water Supply, Filling Swamp Land, and Sundries... 101,081 43

Total '. $2,169,808 38

These amounts do not show the entire cost of the properties
mentioned, but the expenditures made during the year.

These expenditures have compelled an increase of the floating
debt in 1883 as compared with the previous year, which appears in
the table of Liabilities of the Company, under the heads of Bills and
Accounts Payable and Demand Loans. The amounts represented
by the extension of the Oregon Division it is proposed to convert
into a corresponding amount of the issue of First Mortgage Bonds.

In addition to the foregoing items, a further increase of indebted-
ness was caused by an increase in the supplies, materials and fuel on
hand, viz :—

Supplies, Materials and Fuel on hand:

December 31, 1883 $4,738,633 09.
December 31, 1882 4,091,982 98

Increase in 1883 $646,650 11



SINKING FUNDS OF THE COMPANY.

The amount in the Sinking Funds of the Company was, on
December 31, 1882 $5,844,419 17

During the year 1883 these Funds were increased as
follows :

Amount set aside from net earnings 753>5°° 00

Interest earned by the Funds .' 335,125 00

Total in Funds as per ledger accts., Dec. 31, 1883, $6,933,044 17

The following statement shows the investment of these Funds:—

1 Bond, Western Pac. R. R. Co., 1st mortgage $ 1,000 00

2 Bonds, San Joaquin Valley R. R. Co., 1st
mortgage 2,000 00

21 Bonds, Central Pac. R. R. Co., 1st mortgage 21,000 00

4,271 Bonds, Southern Pacific R. R. Co. of Cali-
fornia, 1st mortgage 4,271,000 00

203 Bonds, Southern Pac. R. R. Co. of Arizona",
1st mortgage ($10,000 each) 2,030,000 00

80 Bonds, Central Pacific R. R. Co., C. & O.

Division, 1st mortgage 80,000 00

Par value of bonds in Funds $6,405,000 00

Cash on hand, December 31, 1883 955,144 17

Total $7,360,144 17

The above bonds, the par value of which is $6,405,000.00, were
purchased at a cost of $5,977,900.00, while their present market
value is above par. The securities and cash in the Funds thus
represent a value considerably in excess of the ledger accounts,
which represent the cost.



UNITED STATES TRANSPORTATION AND SINKING FUND ACCOUNTS.

The amounts as found due by the United States Commissioner of
Railroads, under the various Acts of Congress, have been promptly
paid into the United States Treasury.

The condition of the accounts with the Government on December
31, 1883, is shown as follows : —

Balance of Company's accounts against the United
States, as shown in last annual report, December
31. l 8 8 2 $7,915>94i 71

Charges on transportation of troops, supplies, mails,
etc., performed during the year 1883 922,840 51

Total $8,838,782 22

Less cash paid the Company during the year for
transportation performed in 1882-3 o n lines not
aided by a loan of U. S. Bonds $306,319 57

Balance of Accounts as shown in General Ledger
Balance Sheet, on December 31, 1883 $8,532,462 65

This amount does not include the Company's claim against the
Government now pending in the Court of Claims for upwards of
$2,000,000.00 for mail compensation, beyond that already allowed
by the Post Office Department.

The total amount required as a payment to the United States
under the Sinking Fund Act of May 7, 1878, from that portion of
the road which was aided in its construction by a loan of United
States Bonds, was, for the year 1883, $671,381.88. This amount
is subject to the review of the United States Commissioner of Rail-
roads upon his annual examination of the books and affairs of the
Company. The Government has already received from the Com-
pany more than this sum by payments withheld on transportation
services performed for it.
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The application under the law, of the amount of requirement for
the year, is as follows :

To the credit of the U. S. Bonds and interest $335,897 01
To the credit of the Sinking Fund of the Company

in the U. S. Treasury $335,484 87

Total $671,381 88

The Directors have protested against the further investment of
moneys applicable to the Sinking Fund1 in Government bonds,
which, at rates current for some tkne past, have yielded barely 2^/2
per centum per annum upon their cost if held to maturity. In the
event of a commercial revulsion, a season of pestilence or famine, or
the outbreak of war, it is conceivable that the large sums paid as
premium upon the outstanding issues of Government bonds might
be wholly lost; or by the time the first mortgage matures (which has
the first claim upon the Fund) they might be so diminished as to
entail heavy losses upon the Company. It appears from Reports of
the U. S. Commissioner of Railroads that on June 30, 1883, the
sum of $1,559,363.73 had then been invested for the Central Pacific
Company, at a cost in premium of $179,563.73, so that the interest
accrued and accumulated on these bonds would not suffice to pay
the premium paid for them. It further appears that there was on
June 30, 1883, in the U. S. Sinking Fund, uninvested, the sum
of $844,652.13, and this sum has since been increased to about
$1,600,000 on March 31st last. There is, independently of the
above, retained in the U. S. Treasury a large sum earned by the
transportation of mails, troops and supplies over roads not aided by
subsidy bonds, and some of which have not been aided even by
lands. It is conceded that these earnings (as well as the whole
Sinking Fund) belong to the Company, but, by an arbitrary ruling
of the second Comptroller of the Treasury, they are retained under
the pretended authority of an Act of 1873 authorizing the whole of
the compensation for transportation done over subsidized roads to
be withheld, pending litigation. All attempts to collect them have
failed; the Company is not allowed interest for their use, nor is it
practicable to hold the Government responsible for the injury done
by their forcible withholding.

The Directors have not failed to urge upon the representatives for
the time being of the United States Government the importance of



a restatement and readjustment of the accounts growing out of the
advances of subsidy bonds to aid in the. construction of the main
line of your road. Congress at last appears to realize the wasteful
and unsatisfactory operation of the Thurman Sinking Fund Act,
and, through its proper Committees, is devising a more equitable
plan for securing the repayment of both principal and interest of the
indebtedness within a reasonable period of time, without unduly
oppressing the patrons of the road or depriving the owners and
managers of a fair return for their services and capital. Bills re-
ported in each House provide for the ascertainment of the present
worth of this indebtedness on a given date, and the delivery of the
obligations of the Company for the same in 120 semi-annual install-
ments, one such installment, with the interest thereon at three per
cent per annum, to mature each six months. This will be the
equivalent to an extension of forty-five years' time for its final
liquidation, the Company being meanwhile privileged to anticipate
payment, and, if necessary, to issue new bonds sufficient in amount
to take up the 1st Mortgage Bonds and any remainder of the indebt-
edness to the Government. Although the current payments into
the U. S. Treasury may be somewhat increased by the acceptance
of such an act, it would, nevertheless, hold out every inducement
to the stockholders to sacrifice a portion of their present expectation
of dividends for the sake of simplifying and improving the status of
this Government claim.
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INCOME.

The following Statement shnos the income and expenditures from the same for the
year ending December 31, 1883, compared with the year 1882.

RECEIPTS.

Gross Earnings from Roads
Net Earnings River Steamers
Dividends on Investments
Interest Earned on Sinking Funds
Land Bonds Redeemed with Proceeds

of Land Sales

Totals

EXPENDITURES.

Operating Expenses and Rental
General and Legal Expenses, etc
Taxes Faid
Interest

Amounts Applied to Reduction of Debt:
Land Bonds Redeemed
Paid into Sinking Funds of Company.
Paid United States Account of Interest

and Sinking Fund

Totals

Balance Available for Dividends
Dividends, six per cent

Surplus for 1882
Deficit for 1883

1882.
(3,041 miles.)

$25,662,757 12
20,485 29

281,260 00

711,000 00

$26,675,502 41

1882.

$16,067,183 67
586,577 56
448,005 69

3.443.413 3 2

$20,545,180 24

$711,000 00
1,034,760 00

792,920 24

$2,538,680 24

$23,083,860 48

$3,591,641 93
3.556,53o 00

$ 3 5 . i " 93

1883.
(2,998 miles.)

$24,744,421 20
1,236 55
6,000 00

335.125 00

574,000 00

$25,660,782 75

1883.

$15,570,600 61
636,943 87
442,727 55

3.546.591 39

$20,196,863 42

$574,000 00
1,088,625 00

671,381 88

$2,334,006 88

$22,530,870 30

$3,129,912 45
3.556,530 00

$426,617 55

From the above, it will be seen that the surplus carried over from
former years was drawn upon to pay the usual dividend of six per
cent in 1883.

The item "Land bonds redeemed with proceeds of land sales"
does not include all the receipts of the Land Department ; it in-
cludes only the amount of bonds redeemed by the Trustees of the
Land Grant Mortgage ; the balance is held by the Trustees for the
further redemption of bonds. See "Land Sales and Land Bonds
Redeemed," below.
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The average mileage operated by the Company during the year
was 2,998 miles (against 3,041 for the previous year), of which
1,783 consisted mainly of tributary and feeder lines, operated under
lease from several companies, which, independently of their contri-
butions to the system owned, would have, with trifling exceptions,
been worked with a profit over and above the expenses and rental,
the net profit for the year on such lines being $2,050,685.51.

The leasehold relations with the Southern Pacific Railroad Com-
pany, as to its lines south of Goshen, have proved satisfactory to
both parties, and are to be continued for a further term of years on
substantially the same, basis. The other leases soon to expire will
also be extended for a further term of years. In regard to the
recently-completed Colorado Division, which by the terms of a
temporary agreement was to have been leased during the year 1883,
but which, owing to delays for which this Company was in no way
responsible, in the completion of Eastern connecting lines, was not
completed so as to form a through line until near the close of the
year—this Company has asked to be relieved from the burden of
the lease during that period, since it derived little or no benefit
from it. Although not formally settled at the date of this writing,
it is believed the claim will be compromised by relieving the Com-
pany from the rental charge for the year 1883.

LAND SALES AND LAND BONDS REDEEMED.

The receipts of the Land Department during the year on account
of trust lands, from cash payments on land sales, contracts, leases,
etc., amounted to $945,115.46. This amount has been placed in
charge of the Trustees of the Land Grant Mortgage, who have
redeemed during the year with the funds in their possession, 574
Bonds of the par value of $1,000 each, thus reducing the funded
debt of the Company $574,000.00.

The Trustees report on January 1, 1884, available funds for the
further redemption of Bonds, to the amount of $926,090.08. And
there was at the same date outstanding on account of time sales,
bills receivable to the amount of $1,032,388.17, with accrued in-
terest on same, amounting to $20,582.28; total, $1,052,970.45.
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OREGON DIVISION EXTENSION.

Up Fo the issue of this Report, track has been laid upon about
forty miles of the extension of the Oregon Division northward from
the late terminus, at Redding, and much work done in advance of

* the track.
The Oregon Company, with whose line this Division is to connect

near the State boundary, came to a halt in its progress at a point
about 32 miles from the designated point of junction, leaving con-
siderable heavy work uncompleted. With the unpromising financial
outlook, and for the above and other reasons no longer operative, it
was deemed best to greatly reduce our working forces, until it be-
comes apparent that the connecting company is prepared to com-
plete its line. Our portion of the unfinished gap is close upon
100 miles.

SLEEPING-CAR SERVICE.

It has been thought to be to the interest of this Company, and for
the accommodation and convenience of its patrons, to transfer its
Sleeping-cars to Pullman's Palace Car Company. Accordingly
an agreement has been entered into from July T, 1883, by the terms
of which this Company sells, under certain conditions of redemption,
one-fourth interest in its Sleeping-cars, and leases the remaining
three-fourths interest, to the Pullman Company.

The one-fourth interest is to be paid for as the cars are repaired
and altered to conform to the Pullman standard ; and the Railroad
Company is to receive as rental for the three-fourths interest leased,
three-fourths of the net earnings of the cars. The operations under
this agreement have so far been gratifying to this Company, and we
believe satisfactory to the traveling public.

PROSPECTS FOR 1884.

Since the close of the fiscal year, a succession of unprecedented
floods, interrupting the overland communication by the Southern
routes, has cut down the receipts and added largely to the repairs
and operating expenses, so that the first half of the year 1884, taken
by itself, cannot but be unsatisfactory to the stockholders, though it
is hoped that the movement of the splendid harvests in the latter
half of the year will nearly or quite make up the deficiency.

CHARLES CROCKER,
Second Vice-President,

Acting as President.



REPORT OF THE SECRETARY.



Report of the Secretary.

CENTRAL PACIFIC RAILROAD CO., SECRETARY'S OFFICE,

SAN FRANCISCO, June i, 1884.

Hon. Leland Stanford, President,—

SIR :—Herewith are Statements Nos. 1 to 9, showing the
financial condition of the Company on the 31st day of December,
1883, and its business for the year ending the same date.

Respectfully submitted,

E. H. MILLER, JR.,

Secretary.
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General Ledger Balance Sheet, December Jist, i

To Construction
" Construction Cal. & Oregon Extension
" New Ferry Boat
" Equipment
'' Shops
" Machinery in Shops
" Heal Estate
" Steamer Division Property
" Furniture, Telegraph Instruments, Safes, etc
" Sinking; Fund No. 2, for Redemption of California State Aid Bonds
" Sinking" Fund No. Z, for Redemption of First Mortgage Bonds of

the Company, Series A, B, C and D
" Sinking Fund-No. 4, for Redemption of First Mortgage Bonds of

the Company, Series E, F, G, H and I
" Sinking Fund No. 5, for Redemption of First Mortgage Bonds of

the Western Pacific, Series A and B
" Sinking Fund No. 0, for Redemption of First Mortgage Bonds of

the California and Oregon, Series A and B
" Sinking Fund No. 7, for Redemption of Income Bonds
" Sinking Fund No. 8, for Redemption of First Mortgage Bonds of

the San Francisco, Oakland and Alameda R. R
" Sinking Fund No. 9, for Redemption of First Mortgage Bonds ol

the San Joaquin Valley R. R
" United States, Transportation and Sinking Fund Accounts.,

Material in Shops
" in Store
" for Track
" for Bridges and Buildings
" for Air Brakes

Fuel
Stocks and Bonds A
Bills Receivable
Accounts Receivable

; Cash

¥1,370,668 14
9,768 It

1,303,066 34
586,870 44
155,689 44

$188,892,983 41
2,105,839 77

107,752 43
8,264,750 10
3,228,438 81

787,981 99
1,518,073 21

651,870 40
155,772 04

1,160,296 90

1,150,296 90

887,925 09

246,327 08

1,025,341 43
1,820,493 41

430,908 90

215,454 46
8,532,462 68

3,375,062 48
1,303,570 01
254,757 73
840,665 46
727,707 61
212,882 1(1

§175,453,219 62

By Capital Stock
" Funded Debt
" Government Bonds
" Unclaimed Dividends
" Bills Payable and Demand Loans
" Accounts Payable
" Trustees' Land Grant Mortgage $926,090 08
" Sinking Funds Uninvested 955,144 17
41 Hospital Fund $105,692 5S
" LessCost of Property 62,875 77 42,S16 81
" Profit and Loss

$59,275,500 00
53,625,000 00
27,855,680 00

84,243 00
5,420,600 00
2,289,167 23

1,924,051 06
24,978,988 S3

X

$175,453,219 62

* NOTE.— The interest accrued upon these bonds issued to the Central and Western Pacific Railroad Companies amounted at that date to $25,956,474 61; of which$8,532,462 65
had been repaid by transportation, cash, and U. S. Sinking Fund. The balance, $17,424,011 96, is not due and payable by the Company until the maturity of the principal of the
bonds (average July 1, 1898); the sum of $7,482,191 75 invested at 6 per cent interest would sutfice to liquidate this balance at maturity; and this latter sum, rather than t lie
nominal balance, represents the true burden of this item of interest advanced by the United States, and not reimbursed by services, &c.

E. H. MILLER, JR. , Secretary.


