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THE PACIFIC RAILROAD AND ITS ENEMIES.

A pamphlet entitled “ The Dutch Flat Swindle,” containing, -

among other pettifogging statements equally baseless, the mi-
nority report of J. H. Rogers, one of the Board of Supervisors
of Placer County, having been recently published and exten-
sively circulated, would seem to demand some notice from the
friends of the Pacific Railroad.

Tne author very prudently conceals his name, as few citizens
in the State would voluntarily peril their reputation as truthful
and honorable men by signing a publication containing so many
gross misrepresentations, demagogue insinuations, willful fabri-
cations, and unmitigated slanders. ’

Before proceeding to notice the absurdities in the pamphiet,
we beg to call attention to the sources from whence emanate
the bitter, reckless and malignant personal opposition of the
interested few, to the progress of the Pacific Railroad, which
has developed itself in San Francisco.

At the time Congress passed the Act granting the franchise
for a Pacific Railroad, with the subsidies which attended it, not
a man on this coast could be found who was not, and had not
been for years, a zealous friend of the work. Every newspaper
in the State advocated the passage of the Bill, and had been for
a long time urging and demanding, in the name of the People
of California, the passage by Congress of a bill to secure the
construction of a Pacific Railroad. ~After the Bill became a law
the Company to which was entrusted the building of the Road
in Califernia, entered vigorously upon the gigantic work before
them; and we may add that up to this time the California com-
panies are the only ones which have laid down a rail of iron, or
put in operation a single mile of the Pacific Railroad, from the
Missouri River to the navigable waters of the Bay of San Fran-
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cisco. But as soon as the Central Pacific Company sent into
the field its engineers, opposition, founded on self-interest, be-
gan to develope itself.

The route was selected by the late Theodore D. Judah, then
Chief Engineer of the Company, and who was conceded to be
one of the most eminent of American railroad engineers. In
his report published July 1, 1863, he says, that after carefully
examining five difierent routes across the Sierra Nevada moun-
tain, for the purpose of determining definitely which was the
best and most feasible, and after having run for that purpose
1,365 miles of preliminary and locating surveys, he determined
upon the route by Dutech Flat and Donner Lake, upon which he
located the line by a careful instrumental survey, and the driv-
ing of stakes every hundred feet. But the routehe decided the
best did not meet the approbation of those living on other lines,
which their self-interest considered superior to thie one adopted.
The location of the Railroad on that line would injure the stock

. of the Sacramento Valley Read and the capital invested in

wagon roads on the Placerville route, and, therefore, those own-
ing said stock and wagon roads, determined to oppose, to the
extent of their ability, the progress of the Pacific Railroad.

The Sacramento Valley Eailroad began by making an effort
to force the Central Pacific Company to purchase that Road, and
threatened, if it was not so purchased, that the Central Com-
pany would meet the opposition of the owners and managers of
that Road at Washington, and in every market where its bonds
were offered, or an attempt was made to purchase iron or rolling
stock. This opposition was met at those points and successfully
resisted by the agents of the Company.

Failing at Washington and in New York, the opposition of
those parties was transferred to California, where they succeed-
ed in uniting with them the wagon road owners on the Placer-
ville route, the owners and managers of the Sacramento Valley
Railroad, and of the projected railroad from Folsom to Placer-
ville, and the Pioneer Stage line of McLane & Co., which, until
the Pacific Railroad was completed to Newcastle, thirty-one
nfiles, had almost held for years the monopoly of the passenger
and bullion trade with the Territory of Nevada..

The individuals representing these interests, have, of course,
produced noisy, active, factious and unscrupulous opposition to
the progress of the Pacific Railroad. To hinder and delay the
completion of the work, was, with the individual owners of the
private interests named, a matter involving dollars to a large
amount. Unless the Sacramento Valley Railroad could inter-
pose obstacles to the advance of the Pacific, until it could ex-
tond its line further into the mountain region, its stock would
become comparatively valueless. The wagon road owners on
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the Placerville route, collected in tolls on the Nevada business,
by estimate, over a million dollars, in 1863. The Pioneer Stage
line of Louis McLane & Co., received for the transportation of
express, passengers and treasure, a sum which must have nearly,
if not quite, equaled another million. The completion of fifty
miles of the Pacific Railroad would divert the freight, travel,
express matter and Overland mail from the Sacramento Valley
Railroad and the Placerville line, to the Dutch Flat and Donner
Lake line; and hence it was a matter embracing hundreds of
thousands a year, if not millions, to those companies, to keep
back, as long as possible, the Pacific Railroad.

As a natural consequence, where individual interests exist to
stimulate action, every move of the Pacific Company looking to
an advance, has encountered the opposition of this active com-
bination.

‘When the bills to authorize certain counties to subscribe to
the stock of the Road were before the Legislature, they en-
countered this opposition ; when the question was submitted in
each county, a marked influence from the same quarter was
exerted to defeat the proposition. In the City and County of
San Francisco, this individual opposition was active, virulent
and determined ; but the honest desire of the people to aid the
Pacific Railroad, influenced them to cast a vote of over two-
thirds for the proposition.

Not content with the popular verdicts in the counties, the in-
terested opponents resorted to the law’s delays to hinder and
obstruct the Pacific Road ; and a few of her own citizens band-
ed together and assailed the people of ‘San Francisco with that
class of vile epithets about bribery and corruption, which bro-
ken-down political demagogues are in the habit of heaping upon
the men who have been instrumental in defeating their ambi-
tious and corrupt designs.

The first appeal to the law was made in the county of Sacra-
mento, under the auspices of the Sacramento Valley Railroad,
the Superintendent of that Road being the plaintiff. It failed
on every point.

The next trial was in Placer county, where the Secretary ot
the Auburn Extension of the Sacramento Valley Railroad was
plaintiff. This effort also signally failed—the Courts fully sus-
taining the law authorizing the subscription.

Next in order came the case raised in San Francisco, by the
same factious combinations of interest, to test the constitution.
ality of the Acts of the Legislature ; the drayman of George H.
Bragg, President of the S. V. Railroad being the plaintiff,
After all the delay which the law would allow had been obtained-
the case came to a hearing, and was decided by the Supreme

vy
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Court in favor of the constitutional and binding effect of the
statute under which the people voted.

Finding the decision against them, and a mandamus
ordered, the Board of Supervisors, who had apparently
been controlled by the opposition combination, proposed a
compromise, which was accepted by the Pacific Company,
but before it was consummated the same interested parties
again intervened, to hinder and delay; and again the Supreme
Court declaredin favor of the legality of the proceedings, and
directed another mandamus to issue, ordering certain officers to
issue the bonds voted by the people; but as the members of the
Board of Supervisors were not included, a portion of that body
still remain contumacious, and will probably so continue until
another mandamus is served on them.

We take it that no unprejudiced man in San Francisco sup-
poses the men who instituted those suits, or that the portion of
the Board who refuse to issue the bonds voted to the Road by
the people, are influenced in the least by a desire to promote
the public good. They are moved by individual interests, and
the leading spirits well know that there is not the remotest prob-
ability of defeating the final issuing of those bonds. To delay
and obstruct the advance of the Pacific Railroad, is all they ex-
pect 1o accomplish.

To a certain extent it must be admitted that the faction in
opposition has, with the aid of a portion of the Board of Su-
pervisors of the City and County of San Francisco, the labor of
the lawyers they employed, and the free use of their money, -
succeeded in obstructing the, advance of the railroad. Had
those bonds, voted by the people of San Francisco in May, 1863,
been delivered in accordance with that vote, and the law, they
would have been in the hands of the officers of the company
more than eighteen months ago, and the Pacific Railroad would
now have been running twenty miles beyond Newcastle, its pre-
sent temporary terminus. Whether this delay has benefitted
the citizens of San Francisco, or the owners of rival stage lines,
wagon roads and railroads, those having business relations in
Nevada can determine for themselves.

As the completion of the road thirty-one miles has operated
to reduce the price of passage to Virginia from twenty-eight
dollars to fifteen, they can easily figure how much more will
be gained when the railroad reaches a point fifty miles from
Sacramento. Estimating the passengers each way daily at fifty,
and the saving to the traveling public is $1,150 per day, equal to
$420,000 a year. Were the railroad extended twenty miles
above Newecastle, the saving to the traveling public would prove
very much greater than the above figures. It would also com-
mand the express business and the overland mail. Every ten
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miles of the road which the Company build up the mountain, is
sensibly and advantageously felt in San Francisco. Hence her
citizens are deeply interested in all movements intended to push
forward the Pacific Railroad.

These active opponents to the national bond of Union in the
Bay City, because its progress is calculated to affect their pock-
ets, probably do not exceed twenty in number; but their activi-
ty, and appearance in so many different positions, are calculated
to lead to the conclusion that their number is greater. They

resent themselves in so many anonymous shapes that even
riends of the great national work are so far deceived as to con-
clude they represent a considerable portion of the community.
Their favorite mode of procedure, however, is like that of other
pettifogging demagogues—to assail, vituperate and charge those
in their way with having committed fraud, bribery and other
kindred sins; heaping, to the extent of their capacity, personal
abuse upon the management of the company, and its officers,
through the columns of a paper always open to their effusions,
and to represent them as engaged in building a branch road
from Dutch Flat to Sacramento, for the benefit of the Dutch
Flat Wagon Road. Occasionally the tune is varied by an at-
tack on the route, as being impracticable ; and representing the
inability of the company to build the Pacific Railroad on a line
8o expensive, with the money it has at command. Such objec-
tions, carping and unfounded accusations, are never made by the
friends of the Pacific Railroad. They are advanced solely by
those who would defeat the enterprise, if it were in their pow-
er, to promote their individual ends. But they will fail to ac-
complish their sordid and unpatriotic intentions. The Pacific
Railroad will steadily advance in spite of their desperate and
malignant opposition.

The administration of the affairs of the Company by its of-
ficers, is fully vindicated by the steady progress of the road, and
by the confidence manifested by the stockholders. They have,
since 1862, in the face of the enormous rate of exchange, and
the disturbances in business and financial circles, caused by the
gigantic war in which the Government is involved, to put down
rebellion, purchased the iron, chairs, spikes and rolling stock for
sixty miles of the road; completed, and have for months been
running thirty-one miles of it; and all this has been accom-
plished without the assistance of Government subsidies, or aid
from the State; and only to a limited extent employing the
bonds received from the Counties of Sacramento and Placer.
In addition, the company has expended $200,000 fn grading and
opening deep cuts on the line beyond Newcastle.

We ask the enemies of the enterprise to point to a single rail-
road in the United States, commeneed since this war was in-
augurated, which has been as successfully managed.
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As an evidence of the confidence reposed in the Directors, at
the late annual election, out of 14,985 votes, 13,392 were cast
for the members of the old Board, and not a single one against
them.

The talk about the ¢ Dutch Flat swindle,” and that the road
is a Sacramento concern, is as silly fustion as was ever uttered
by desperate partisans. The company is bound by its charter,
and by the condition upon which the Government subsidies are
conferred, to build not less than twenty-five miles a year, until
the road crosses the Sierra Nevada. A nearly similar condition
is imposed by the State law, intended to aid the work. '

The present terminus of the road is at Sacramento, but he
must be a very short sighted man who does not see that it can
only remain there temporarily, and that its main business now
concentrates in San Francisco, as if the road itself terminated on
Front street. No other result can follow, and he who questions
it, simply exhibits his enmity to the Pacific Railroad, or his ig-
norance of cause and effect. In the progress of events, the Pa-
cific Railroad must and will have its terminus in San Francisco ;
but until that time arrives, the business it performs reaches the
city almost as directly as if the main depot of the company was
located within the corporate limits.

DUTCH FLAT ROAD.

Another of the weak devices of the enemy, is the assertion
that the officers only intend to complete the Pacific Railroad as
a feeder to the wagon road which has been built from that point
over the mountain, by a few of the stockholders. This mean
insinuation is so fully answered in our general remarks, as to
render it unnecessary to add much more.

To build that wagon road as an auxiliary to the railroad was
a necessity. Without it, the railroad would have found no out-
let for its business, while being constructed on the mountains.
With its aid, a complete line has heen opened across the moun-
tains, the first effect of which was to reduce the price of passage
to Virginia from $28 00 to $15 00, saving thereby to the public
some hundreds of thousands per annum. The road is conceded
to be superior in grade and work to any ever built over the Sierra
Nevada, and over its smooth surface passengers are conveyed to
and from Virginia, in from three to four hours less time than by
any other route. It cost the company which constructed it
some $200,000% and it may be pronounced mnot only a success,
but a public benefit. Up to this time the proprietors have ex-
gended all its earnings in improving the road, though it was

uilt with the expectation that it would prove good property
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until it was superseded by the advance of the railroad. The
company will push forward the railroad as rapidly as the money
can be commanded to perform ghe enormous amount of work re-
quired to prepare the road bed in the mountains. They have
now lying on the levee at Sacramento, and at points along the
line, all the iron, chairs and spikes required to finish the sixty
miles, and enough contracted for to lay it ten miles beyond
Duch Flat. They have also ties enough on the ground to lay
iron fifty miles. The idea that the Pacific railroad is to termi-
nate at Dutch Flat—that it is a Dutch Flat swindle—is a very
silly invention of the enemy. Its course will be steadily onward,
and literally upward, as the road at Newcastle is a thousand feet
above the level of Sacramento. .

ALLEGED FRAUD IN THE COMPROMISE.

It is asserted by those in hostility to the railroad, that the late
compromise was fraudulently obtained. The assertion is based
mainly upon the affidavit of Rogers, who is the man who signed
the minority report, as one of the Supervisors of Placer. He
seems to have lent himself voluntarily, or for a consideration to
the opponents of the Pacific Railroad. A simple statement will
prove his affidavit, wherein he says “he is informed and believes
that the Central Pacific Railroad Company has never called in
more than ten per cent. of the capital stock subscribed, and is-
sued to the stockholders of said corporation, as assessments on
said stock,” to be untrue. This man Rogers, was one of the Su-
pervisors of Placer, County. That county subscribed for $250,-
000 of the stock of the company, and according to the terms of
the Act the bonds were to be issued asthe assessments of ten
per cent. were ordered by the Directors. The county bonds
were delivered in sums of $25,000, as the time within which
assessment was to be paid, expired as per advertisement. As
each payment fell due, the members of the Board of Supervisors,
including Rogers, who never failed to be on hand, were present,
and delivered the bonds when they were satisfied, by examining
the original order, made by the Board of Directors, that they
had been called for. In one instance, the time lacked a day of
having expired, and the members of the Board, Rogers being
one of them, determined to wait until the next day before they
would deliver the installment of $25,000. In thig way the Su-
pervisors paid over the full amount of ten assessments of ten
per cent. each, making the sum of two hundred and fifty
thousand dollars in the bonds of Placer County. In view of
these facts, which are of record, it clearly appears that this man

(2
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Rogers signed the affidavit in which he swore that he believed
only one assessment had been levied, knowing it to be false.

So far as the compromise is comcerned, it was proposed by the
Board of Supervisors as being more advantageous to the city
than to subscribe for the $600,000 in stock, as 1t relieved the peo-
ple from all further liability, and was accepted by the Company
for the purpose of securing harmony. The ordinance to carry it
into effect was passed by a vote of nine to two, and the Supreme
Court has declared it legal and constitutional. The members of
the Board who voted for that ordinance, violated the pledge
they made the Company, when they refused by their votes to
perfect the arrangment. Whatever of bad faith and fraud have
attended the transaction, rests upon the shoulders of the mem-
bers of the Board who first approved the compromise by their
votes, and then refused to consummate it.

In support of the correctness of this position, we would direct
the reader’s attention to the following affidavit, made in due
form by the gentlemen whose names are signed thereto. Itisa
full and perfect vindication of the officers of the Central Pacific
Railroad Company, on the compromise proposition. They asked
through their President, for a subscription to the stock, and not
for the compromise: ~

City and County of San Francisco, ss:

James McM. Shafter, T. Dame, E. N. Torrey and A. H. Tit-
comb being severally sworn, each for himself says: I was
present when Leland Stanford, President of the Central Pacific
Railroad of California, arranged the compromise between that
Company and the Board of Supervisors of the City and County
of San Francisco. There were present Hon. H. P. Coon, May-
or; Messrs. Bell, Titcomb, and Torrey, committee of said Board ;
Leland Stanford and Timothy Dame.

The Mayor stated the' object of the meeting, and requested
said Stanford to make a proposition for a compromise, to which
said Stanford replied that he could make no proposition—that
all his Company desired was that the mandate of the Supreme
Court should be obeyed, and the subscription made ; that he was
unwilling to put the Company in the attitude of appearing to
desire that the City and County of San Francisco did not desire
to be a stockholder in the said Railroad Company ; that if the
said City and County did not desire to be a stockholder she must
malke it manifest. ok

After some*conversation of a desultory character, being again
requested to make a proposition embracing the terms upon
which the Company would compromise, said Stanford replied
that he could not do so; that he considered the subscription if
made, was better for the Company than any compromise
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could be, and that he would entertain no proposition for com-
promise unless he was assured by the Committee then present
that if any compromise was agreed upon, the Committee should
do all in their power to carry it out in good faith; that he was
unwilling to jeopardize a certainty for an uncertainty. He con-
tended that the assessment to the par value of stock of said
Railroad Company had been levied; that as a consequence,
the full amount of $600,000 was due; and further, that he was
assured by counsel, and believed that said Company were entitled
to interest from the time when they had become entitled to the
bonds. After some further conversation of a general character,
the Committee finally made the proposition which was accepted.

J. McM. SHAFTER,

T. DaME,

E. N. Torrry,

A. H. Tircoms.

Sworn before me, this 28th day of November, 1864.
* Georae T. Knox, Notary Public.

INSPECTION OF BOOKS.

One of the grounds of complaint against the Company, by
the enemies of the road, is that the officers of the Company re-
fused to permit them to examine and make such extracts from
their books, as would suit their purposes. The books of a Rail-
road Gompany are not, like those in public offices, open to the
inspection of the public. The law, however, provides that the
book containing “the record of corporation debts,” and *the
book of stockholders,” shall, at all times, be open to the inspec-
tion of stockholders and creditors ; thus implying that the others
are private, and may or may not be permitted to be examined,
as might be determined by the officers of the Company. The
provisions of the law have always been complied with by the
Company, but it has properly refused to permit those hostile to
the work in which they are engaged, and who were neither
stockholders nor creditors, to take possession of its books, place
them in the hands of an expert employed by them, to search
for items for publication, which, unaccompanied with explanation,
were calculated to injure those dealing with the Company and the
enterprise in public estimation. Had the officers of the Company
consented to thus place their books in the hands of their ene-
mies, they would have subjected themselves to the charge of
being totally incompetent to discharge the responsible duties
imposed upon them by the positions they occupy. The books
of the Company, however, have been examined by the Supervi-
sors of Placer county; with the full consent of the officers. The
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members of that Board occupied ten days in the work, and
made a thorough and searching investigation of the affairs of
the Company, and a majority, consisting of Supervisors Scott
and Madden, submitted a full report to the people of Placer, in
which they bore ample testimony to the fidelity, energy and
good faith with which the affairs of the Company had been man-
aged. Supervisor Rogers made out, with the aid, as we have
reason to believe, of agents of the Sacramento Valley Railroad,
a minority report, which was published in the Bay City, for the
gratification of those hostile to the Pacific Railroad. And
strange as it may seem, this minority report of Rogers was made
part and parcel of a petition filed in the Supreme Court for a
rehearing in the last case where a mandamus was ordered.

This hue and ery about the refusal of the Company to permit
its books to go into the hands of'its enemies, is well illustrated by
rebel sympathisers, when they charge the National Government
with depriving them of the right of free speech, because they
are not permitted to preach treason. It is only heard from
those hostile to the Pacific Railroad, and, therefore, entitled to
no particular attention or censideration.’ As the report of the
majority of the Board of Supervisors so triumphantly answers
all charges against the management of the ‘Company, we here-
with reprint it. [See Appendix.]

BRIBERY OF VOTERS.

The charge made in the pamphlet that the people of San
Francisco were bribed to vote for the Pacific Railroad propo-
sition, will be disposed of in a few words. It is too absurd in
itself, and too insulting to the people to require any formal refu-
tation. It is simply an atrocious and wholesale slander of the
voters of San Francisco, which has been published by an inter-
ested few of their fellow-citizens. The slander was not uttered
by strangers, but by men claiming to be citizens of San Fran-
cisco, who in their frantic efforts to defeat a great public enter-
prise, and put money in their purse, do not hesitate to propa-
gate infamous charges against their fellow-citizens. Such venom-
ous assaults the people of the Bay City may and will treat with
contempt. They are very well aware that they originate with
men whose private investments are endangered by the advance
of the Pacific Railroad. They are also equally as well aware
that the anonymous articles which have from time to time, for
the past two years, been published in a city paper, maligning its
management, and misrepresenting the progress of the work,
sneeringly calling it the “ Dutch Flat Humbug,” ¢ the Dutch
Flat Swindle,”  the Sacramento Branch,” etc., were written by
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those deeply interested either in the Sacramento Valley
Railroad, the Placerville route wagon roads, or the Pioneer Stage
Line. They know that if the facts could be exposed, the as-
saults which-have been made on the people of San Francisco,
and the Pacific Railroad and its management, would be fastened
upon parties who are personally vitally concerned in delaying
the progress of the work, or by their paid agents. And they
further know that the election, when the question of aiding the
Railroad was to be decided, was fairly submitted before the
eople. Those opposed were active in canvassing to defeat it,
’Eut signally failed, notwithstanding money is believed to have
been freely employed to accomplish that object. The friends of
the measure also labored zealously to carry it; and they suc-
ceeded by a majority of two-thirds, for the mass of the people
were and are friends of the National enterprise. This large ma-
jority was obtained on the merits of the question,as no means
were employed by its friends beyond those which are legitimate
and common in conducting elections. Not a dollar was expend-
ed by the Company to purchase votes or voters. The officers
of the Company never presumed to insult the people of San
Francisco by attempts to bribe them to vote aid to the Pacific
Railroad. They were appealed to as friends of the enterprise,
and they responded cheerfully and nobly; and had their public
agents discharged their duty as sworn officers, the bonds would
have long since been delivered, and the fair fame and character-
of the city vindicated. As the case now stands the reputation
of the people of San Francisco has suffered by the unjustifiable
and illegal acts of a portion of her Board of Supervisors. The
course of that body has subjected some of its members to the
suspicion of being more anxious to preserve the fortunes of a
few capitalists, than to promote the public good, or the general
welfare of the city.
‘We reiterate that the election was in every respect properly
conducted, so far as the friends of the measure and the Railroad
Company were concerned, and the vote stood—

Kor e PPODUBITION o os e iuansas sanssssiinatsivonssus sreseses 6,329
ATINEE Thisteevernpesvesss P R & e ST Y 3,118
T DY S o cois it s o i Taisuh ag et ssom s VonkU eSSt PO 6v esnn sintnss 3,211

Or over two-thirds. The majority demonstrated that it was
given by those who were honestly in favor of the Pacific Rail-
road, and were ready to say, by their votes, that the city should
aid it to the extent proposed.

The Company by their energy in prosecuting this great work,
are justly entitled to the hearty support of the people of Cali-
fornia, and especially the citizens of San Francisco. None are
80 directly interested in the speedy completion of the Road, as






