
60TH CONGHESS, ) SENATE, j * f ** j Ex. Doc. 51,
1st Session, f ( Parts.

0

TESTIMONY

TAKEN BY

THE UNITED STATES PACIFIC RAILWAY COMMISSION,
APPOINTED

UNDER THE ACT OF-CONGRESS APPROVED MARCH 3, 1887,
ENTITLED "AN ACT AUTHORIZING AN INVESTIGATION

OF THE BOOKS, ACCOUNTS, AND METHODS OF
RAILROADS WHICH HAVE RECEIVED AID

FROM THE UNITED STATES, AND
FOR OTHER PURPOSES."

EOBEET E. PATTISON, OF PENNSYLVANIA, Chairman,
E. ELLERY ANDERSON, OF NEW YOKK,
DAVID T. LITTLER, OF ILLINOIS,

Commitsioners.

VOLUME VII.

REPORTED BY

CHARLES P. YOUNG, New York,
SECRETARY AND STENOGRAPHER TO THE COMMISSION.

JP U VOL VII

WASHINGTON:
GOVERNMENT PRINTING OFFICB,

1887.



Central Pacific Railroad Photographic History Museum
Property of CPRR.org © 2006 - Use by permission only.

Use constitutes acceptance of the CPRR.org User Agreement.
Modified from content made available courtesy

Google Book Search <http://books.google.com>
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TRAFFIC ARRANGEMENT WITH NORTHERN PACIFIC.

Q. Before the lease of the Oregon Short Line had you a traffic ar-
rangement with the Northern Pacific, effected through the junction at
Wallulat—A. Yes.

Q. Does that arrangement continue under the present system t—A.
Yes.

STEAMSHIP LINES.

Q. What other property does the Oregon Railway and Navigation
Company represent besides this road t—A. The Ocean Steamship line
between Portland and San Francisco; the Willamette River line, be-
tween Portland and Corvallis; the Columbia River line, between Port-
land and Astoria, 110 miles; the Middle Columbia River line, between
Portland and The Dalles, 88 miles; and the Puget Sound line, between
Tacoma and Victoria, 00 miles.

By Commissioner LITTLER :
Q. How far is it from Portland to Corvallis t—A. 97 miles.
Q. Uow many steamers in all arc retired for this traffic!—A. I am

unable to say how many are required. There are twelve, I think, in
active use.

Q. Do I understand that all this property, as well as the railroad
property, is included in the lease to the Oregon Short line t—A. I have
never seen the lease.

Q. You do not know t—A. No; I do not.
Commissioner LITTLER (addressing Mr. Bromley). Do you know,

Mr. Bromley f
Mi. BROMLEY. I believe it is.

INTERCHANGE OF TRAFFIC WITH OREGON SHORT LINE.

By Commissioner ANDERSON :
Q, What is the extent of the interchange of traffic between the Oregon

Short Line and the Oregon Railway and Navigation Company, at pres-
ent t—A. It would be necessary for me to refer to a report that is made
showing that tonnage. I am unable to say, off hand, what it is.

Q. Cau you furnish us with a copy of that Teportf—A. I can.
Q. Do you meauduring today f—A. Yes.

By Commissioner LITTLER :
Q. When was the road completed through to Huntington and the

connection made with the Oregon Short Linef—A. December 14,1884.
By Commissioner ANDERSON :

Q. Can you describe generally the nature of that interchange of traf-
fic t—A. The westbound traffic consists of general merchandise; no
particular commodity.

Q. Articles required for consumption along the line of the Oregon
Railway and Navigation Company f—A. Articles required in Oregon
and Washington Territory. East-bound, the traffic consists of wool,
lumber, salmon, barley, live stock, and hops. Those are the principal
articles of shipment; general merchandise is very light.

By Commissioner LITTLER :
Q. What important towns, if any, are there between here and Poca-

tello t—A. There are The Dalles, about 5,000 i h b f t t e ¥ & \ t o
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1; Baker City, about the same; Boise City, about 3,000. Those are
the only important towns.

CHAEACTKB OF EAST-BOtTTD MERCHANDISE.

Q, As to the east-bound merchandise that you refer to, how far east
docs the bulk of it go!—A. The salmon and wool are shipped, gener-
ally, to the Atlantic seaboard; barley, live stock, and hops are confined
largely to Saint Louis, Chicago, Milwaukee, aud points on the Missouri
Biver.

Q. So that substantially all your traffic gives to the main line of the
Union Pacific the benefit of nearly the entire haulf—A. Substantially;

FROBABLE FUTURE DEVELOPMENT.

Q. Wbftt is your jndgmeutas to the growth of this traffic in the near
(utaro f—A. That is a question that I do not kuow that I can answer
tntdligently without giving some considerable consideration to it. I
think that the salmon traffic will decrease. 1 think the wool traffic will
decrease; to what extent I am unable to say. 1 think ihe barley traffic
will increase; although that traffic is subject to the conditions of the
crop in this Eastern States. Tbe lumber traffic will increase largely,
wtd the bop traffic, I think, will increase.

Q. Do you export any wheat from here over the Union Pacific!—A.
So, sir. Wheat all comes this way.

Q. From where does the wheat come 1*—A. Almost exclusively from
points on the Oregon Bail way and Navigation Company's line.

Q. The Oregon Railway and Navigation Company is all in Oregon, is
It not 1—A. Part of the system is in Washington Territory.

Q. All yonr wheat comes over that HueT—A. Yes. Nothing of that
character 'reaches tbe Union Pacific.

Q. How is it in regard to the future of traffic going the other way t—
A. I think there is u promised increase.

Q. That is largely dependent upon population here, I judge, is it
not!—A. Altogether.

Q. The question whether it increases or not depends simply, then, on
tb« Increase of population T—A. Yes.

DESCRIPTION OF tJOTTNTBY TRIBUTARY TO OREGON SHORT LINK.

(JonnBiaskraer LITTLBR. I wish you would give a description of the
eomitry tributary to this Oregon Short Line as it now exists, and a de-
scription of its productive qualities—what sort of cereals or other prod-
nets it produces.

The WITNESS. Do you desire that I should include the Oregon Rail-
way and navigation Company's line f

Commissioner LITTLER. Yes.
The'WITNESS, The cereal that is grown along the line ami that is

oaUiraliy transported East consists almost exclusively of barley. The
tow Iron UmatUht to Hnntingtun runs through a generally mountain-
ous country, with the except ion ot* Grand Run and Powder Biver Val-
Jejfc. BejODdHuntintrtoit tin- line traverses a sage-brush desert all the
w»r from tiuntfngtou to Pocotello.

Q* What U the character of that suge-brusli country; is it capable
of WotUieing anything 1—A. It is capable of abtmdaut V

Q. Tkeaymdoaot wish the Commission to iinderstvmA
nU d t by any weans f—A. No; I would not
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nabe the same caies to aud from the Eaat aud Portland that are mode
to and from the Eaat aud 3au Francisco.

By Commissioner LITTLER :
Q. Assuming that they will do that, what effect will that have on the

Union Pacific 1—A. It will have a tendency to divide the business to a
groat extent.

Q. Will that apply to all the different classes of business that you
hare referred to T—A. Yes; with perhaps the single exception of lum-
ber.

Q. How many throagh freight trains do you rnn on your road!—A.
We have one each way daily.

OOMPBIITIOM BY THE KOETHEBN PACIFIC.

By Commissioner ANDERSON :
Q. In regard to competition by the Northern Pacific, how does that

affect you, and through what extent of countryT—A. That affects us, I
might say, from Portland and, in fact, from all points on the Oregon
Bailway and Navigation line.

Q. All points also on the other side of the junction I—A. Not beyond
Hnutiugton, but all points coufined to the line of the Oregon Bailway
and Navigation Company's system.

Q. What period does this traffic arrangement cover!— A. My recol-
lection is that it oovers a period of 99 years.

Q. Does that apply to all kinds of traffic) Is it a general arrange-
ment t—A. Yes.

Q, Is there any other matter of interest to the Union Pacific Com-
pany that occurs to you to explain to ns T—A. No; nothing that I think
of. Your visit here is a suprise to ine and I have notgiveu the subject
of your inquiry special thought.

Commissioner LITTLER. We are anxious to know what the natural
resources are of the country which is tributary to this line between here
u d Granger, with the view of determining something in relation to its
fbtote prosperity.

The w m r E m I have given you the principal items. The Oregon
Short Line, in itself, runs through a mountain region a portion of the

Q. Are them any large mines producing much traffic !—A. Not very,
outside of Montauu. What is commonly termed the Wood River country
fa the mining region tributary to the Oregon Short Line.

INDUCEMENTS TO IMMIGRATION.

Q. What inducements or facilities are these companies offering to
immigiBtion and settlement along the line; anything special 1—A. I
am unfamiliar with the working of the passenger department and do
sot know of any special efforts in that particular directiou, more than
is mnwatty done in railway advertising.

Q. The country through which this road runs is epareely settled, gen-
enlly, in it nott—A. Very sparsely.

Q. Would it not be good policy on the part of the company to offer
eztm inducements to settlement, with the view of inducing traffic t—A,
I do-not know in what way they could do that.

Commissioner LITTLER, They wight do it by offering Bpeti&\ r&\je»
Ibr a long time to come to thone who would baild up towns
* 'therood. That would be on
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The WITNESS But under the interstate commerce law they could
not do tbat.

Commissioner LITTLER. They cau do it when the entire traffic U
within a particular State.

The WITNESS. Very true; but the peculiarity of tbe country is such
tbat tbe entire traffic could not possibly be coulined to the limits of one
State. Tbe peculiarities of the State of Oregon are such tbat its settle-
ment will be slow. There is a great deal of laud tbat requires irriga-
tion, a great deal that requires clearing of timber, and a great deal of
it is remote from railroad facilities.

TOPOGRAPHY OP COUWTBY TEIBUTABY TO O1IEG0N SHORT LIME.

Q. What is the general character of the country with reference to
undulations between this point and Granger, tributary to tbe Oregon
Short Linef—A. I might say that it is mountainous for a distance of
100 miles from Portland ; then, passing over a Section of the country
for about 80 miles, it is almost wholly a sandy desert. We strike tor »
distance of fiO miles, a tolerably productive country; tben we have a
distance of 75 miles that is entirely mountainous. At that distance—
say,305 miles from Portland, we strike tbe Grand Run Valley, which is
limited in extent to, perhaps, 20 by 35 miles. Then we cross another
range of mountains, a distance of some 30 or 40 miles, until we strike
Boulder River Valley. That is of practically the same size as the Grand
Ron Valley, excepting that it requires considerable irrigation to make
it productive. Beyond tbat, or after yon get 30 miles from Portland,
you rnn through a mouutainons country until you Btrike tbe Oregon
Short Line.

Q. Give us a description of this lava-bed country over which the
Oregon Short Line runs for so long a distauce, and state whether tbat
region is capable of agricultural production.—A. Between Uuntingtou
and Mountain Home, in Idaho—a distance of 150 miles—tbe country
could be made productive, provided it could be irrigated. The elevation
of tbe land is considerably above the Snake River, and it is, therefore,
difficult to get water on it. Between Mountain Home and Pocatello tbe
land is practically worthless, because there is little or no soil above the
lava rock. Tbat ia, I ttiiuk, a» tair a general description as I could
give.

FUTURE OP LAVA-BED COUNTRY.

Q. The future of that region is not very promising, then, is it!—A.
2ffo, sir; it cannot be called promtHing.

Q. Does that lava-bed region produce graas, or is it uninhabited by
cattle f—A. It produces to a limited extent only. The proof of that
Btateinent lies in the fact that tbe supplies ot' bay are all furnished over
tbe line of our road.

Q. Do yon know what kind of grasses are indigenous to the soil
through this region of country t—A. What is called "bunch" graas.

Q. Do you know whether timothy or blue grass flourish when planted f
—A. Only in the Grand Run Valley, that I know of.

Q. Where is tbat valley, exactly t—A. That begins 305 miles east of
Portland, and extends 30 miles further on.

The Commission tbeu adjourned, to meet in New York city on Tiies
day, September 20,1887.

-

1
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10 W A I X S T B E B T , N E W T O B K , Tuesday, September 20,1887.
The Commission met pursuant to adjournment, all the Commissioners

being present.
The chairman laid before the Commission affidavits of John J. Haley

sod William Hood, taken on behalf of the Central Pacific Railway
Company, after the closing of the sessions of the Commission in Sail
Francisco.

For affidavit of John J. Haley, see page 3596.
For affidavit of William Hood, see page 3591.
Hr. A. A- Cohen, on behalf of the Central Pacific Eailway Company,

presented affidavits similarly taken of the following named persons:
Ldaud Stanford, E. H, Miller, jr., A. M". Towne, N. T. Smith, John P.
Jackson, Arthur Brown. Richard Gray, B. C. Wright, W. H. Mills, F.
S. Douty, A. £ . Davis, L. M. Clement.

Tbese affidavits will be found in the record as follows:

LOwd Stanford :«07
LH.MiUwJr , 3551
ifcitane.. 3584
K.T, Smith 3598
Join P. Juluon 3627
inter BTOWD 3601
ikterfGwy 3572
I. C. Wright 3605
V.H Itdta 35W
P.S.DMIT 3 6 »
i .£D»ni 3830
LM. Clement SCOT

0HARLE8 CEOCKEE, being duly sworn and examined, testifies as
Allows:

By Commissioner ANDEKSON :
Question. How long have you resided in California 1—Answer. I

lire lived there 37 years, and a little over.
Q. Where did yon first reside?—A. I first went to the mines near

Hank town.
Q. Subsequently yon resided in Sacramentof—A. Yes: I moved

therein 1S51.
Q, How long did your residence in Sacramento continue!—A, It

mmmenccd in 1851, and continued np to 1874.
Q. Yon then removed to San Francisco t—A. Yes.
Q. And has that been your residence ever sipcel—A. Yes; with tbe

exception of about two years that 1 claimed residence here, lived here.

lOdtTAtmrjUfOE AND RELATIONSHIP WITH HUNTINGTON AND HOPKINS.

Q. What was your business in Sacramento t—A. I was in trade, mer-
ebaodisiog there.

(J When did your acquaintance with Mr. Huntington and Mr. Hop-
king begin 1—A. It is hard for me to remember that. It was some time
before the railroad was commenced.

Q. Some time before Mr. Stanford was elected governor in 1801 f A.
Oli.yw} several years.

Q. Were your relations with those gentlemen business or financial
MbUloRM—A. No; merely friendship.

Q. What was your line of business in Sacramento!—A. la the (Ley
ds htwiiMM.
Jfe mptitts was in the hardware husiueest—A, Yea.



Q. Did Mr. Stanford then reside in Sacramento f—A. He resided
there when 1 knew him. He resided near tho mines first.

INITIAL PROCEEDINGS FOB BUILDING CENTRAL PACIFIC ROAD.

Q. You have been associated, oue way or another, with the enter-
prise of tbe construction of the Ceutral Pacific Railway ever since its
inception, I believe t—A. Yes, sir; we have been co-stockholders.

Q. Going back to tbeiuitial proceedings, after the company was first
organized, do you remember the first contract that was taken for build-
ing the road from Sacramento City east for the first few miles of tbe
road—say the first 13 miles f—A. The first contract was 18 miles.

Q, Do you remember wbetber, at tbe time that contract was taken,
you were or were not a director of tbe road T—A. I was Dot.

WHETHER WITNESS WAS A DIRECTOR AT BEGINNING*.

Q. Do you remember the fact tbat you had been a director before tho
contract was taken and that you resigned 1—A. I would not be posi-
tive about that, wbetber it was before or whether it was after the roitd
wits built that I became a director.

Q. After the 18 miles were built t—A. No, after the road was entirely
completed, I was not a director "while the road waa being built.

Commissioner ANDERSON. It appears from the records tbat you were
& director at the time of tbe initial proceedings.

Tbe WITNESS. Very well; if you know it then you need not aak me.
Commissioner ANDERSON. 1 waut to get it on the record.
Tbe WITNESS. I do not remember distinctly abont it.
Q. Do you remember who became a director in your place; do you

Dot remember that your brother took your place in the board t—A. Stoi
I do not remember with certainty. The minutes of the board will tell
all that better than 1 can tell i t

Q. Your brother waa 15. B, Crocker t—A. Yes, sir.

i

THE FIEBT CONTRACT.

I
4

Q. What knowledge did you have at tbe time that contract waa voted
to you in the proceedings of the board tbat such a contract was coming
up—was to be voted fort—A. It was advertised for. I think it was
advertised, and I put in a bid for it. It is a good while ago now, and I
do not remember all the incidents.

Q. Do you not remember anything about the terms of that contract!
—A. As near as lean recollect it waa $250,000 in cash, $50,000 in stock,
and #100,000 in bonds. Tbat is about the way I recollect it. I may be
mistaken, however.

Mr. COHEN. It would save you a great deal of time to remember that
All tbese facts you are inquiring about we fully admit.

Commissioner ANDERSON. The examination will not be long.
Q. That was for the construction of 18 miles of road!—A, Prom Sac-

ramento to Koseville; yes, 18 miles of road as near I can recollect.
Q. Yon say there were bids called for. J)o you remember whether

there were any other bids or proposition made 1—A. I cannot say pos-
itively as to that. It is a good while ago, and 1 do not remember all the
circumstances.

Q. Do you remember tbe character of the country over which that 18
miles of road extended?—A. Yes.
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DESCKIPTION OF WEST 18 MILES OF ROAD.

Q, Please describe it generally.—A. Well, it was through the city
streets oat to the American River; then there was the crossing of the
American Eirer, which was quite expensive in those early days. Then
tor » while it was light work, with Borne catting of rock, but mostly
earth-work. Then there were several bridges, one, particularly, a pretty
eostly bridge, that crossed within about 2 miles of Uoseville.

<£' Was it Arcade Creekt—A. No; it was within 2 miles of Bo*e-
Tilte.

Q. Your contract included the bridge across the American Hirer, did
it not T—A. Yes, the complete structure.

TtTJA OP MB. CBOCKER'8 PIBM, AKB WHO WEBB INTEttESTED.

Q. What was the name of your firm; was it Crocker & Co, t—A. I do
Dot remember whether it was Charles Crocker & Co. then, or whether
Uukt came afterwards. In that contract it may have been Charles
Crocker & Co.

Q. When yonr firm was Charles Crocker & Co. whom did the "Co."
npreaentt—A. It di(i not represent anybody. It was put there for the
purpose of my associating others with me; and I sought to associate
others with me, and could find nobody that would take the risks.

Q. Did anybody besides yourself have any interest in that contract T
—A. Wo, air.

Q. Did Mr. HnntingtouT—A. Not,that I know of; be did cot hare
any from me.

Q. Did Mr. Hopkins T—A. No.
Q. Or Mr, Stanford t—A. No.
Q. Did they have any interest in the subsequent contracts which

par firm obtained for building the road from station 31 to the eaBtern
tine of the State f—A. No? sir; they did not; I was all tbe time trying
to set others to come in with me, and could not.

Q, Yon. gay that neither of these gentlemen bad any interest in that
mhseqoent contract!—A. No, sir; none whatever,

' THE flEST 18 MILES.

Q. Bow long were you engaged in building the 13 miles f—A. I
ooDJd not remember. I think it was about a year, bat then I am not
eortaio as to that,

Q. Was that entire construction completed before the passage ofthe
Ml of 1864 granting the subsidy f—A. Yea, sir. You mean the law of
I8M which gave na the right to mortgage the road in advance of the
Gorerument bonds t

Commissioner AHDEBSGN. Yes.
The WiTjress. Yes, it was. I recollect that distinctly. How many

did you auk about—IS f
Commissioner AKDEKSON. Yes.
Tbe WiTKBSa. Oh, yes. It was before that. That might have been
outing in Congress, but I do not think it waB passed until the 18

were completed. ,,., ,,.
Mr. CoHSH. What act are you speaking of now I

Tbe second act—the act otl8G4. *
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SUB-CONTRACTORS.

Q. What other contractors were engaged at this time in building
sections of road—at the time you were building the 18 miles!—A.
There were contractors uuder me. I let some little contracts.

Q. To whom did you let any portion of your work t—A. I let the
bridge to I. M. Hubbard.

Q. The bridge, across the American River f—A. Yes; and I let a
rock cut out near Roseville to some one whom I do not remember.

Q. Besides your 18 miles, were there not some small sections of the
work awarded to other contractors, who did their construction about the
same time that you did yours, beyond the 18 miles f—A. There was
nothing awarded until the 18 miles were finished and in running order.

BUILDING TO NEWCASTLE. WITNESS TO BE ALLOWED A CONTRACT
FOR ONLY 2 MILES.

Q. Then what happened as to the future construction f—A. As near
as I can recollect, they concluded to build up to Newcastle, some 31
miles.

Q. From Sacramento f—A. Yes; and they advertised for bids. They
informed me that I could not have more than 2 miles of it. There was
a great hue and cry there that I was a favored contractor, and they in-
formed me that 1 could have but 2 miles of it.

Q. Who informed youf—A. The directors.
Q. Can you not specify the names f—A. The directors generally.
-Q. Who were the active directors t—A. Governor Stanford, Mr. Hop-

kins, and my brother.
Q. And Mr. Huntingtonf—A. Mr. Huntington, I think, was here. I

do not distinctly remember whether he had left for New York then or
uot, but if he was there, he was with them in it. As I understood, it
was agreed upon between them that I should not have more than these.
2 miles.

Q. This information came to you from the gentlemen whose names
you have given t—A. Yes.

OTHER CONTRACTORS, AND THEIR FAILURE.

Q. What other contractors obtained any portion of the work t—A.
There was a man by the name of S. D. Smith; and his firm was S. D.
Smith & Go.

Q. Was there a man by the name of Collins f—A. There was a
man by the name of Bates. Then Ghittendon Knox had some, and a
man by the name of Collins.

Q. What happened after that in regard to construction f—A. I think
Mr. Collins failed in his. I am not certain whether it was Mr. Collins
or some other man, but anyhow he failed in carrying it out, and then
they got to bidding against each other for laborers, and put up the
price of labor. There was a scarcity of labor on the coast at that time,
and they bid against each other, and that was the reason they could
not complete their construction.

Q. Do you remember what the contract with them was for t
The WITNESS. DO you mean by the mile !
Commissioner ANDERSON. NO. DO you remember the whole amount

of each contract!
A. No; they were so much for rock, and so much fot ceu&uit and so

much for masonry.
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Q. Was it during the period of the construction of these small sec-
tions that tbe act of 18t>i became operative 1—A, I cannot say as to
lUat. I was uot very familiar with the legislative part of the business.
1 waswrapped up iu the construction. All that 0xea it in my miiul is
that tbe Id miles were constructed so that I rode over the work witl ^
one of the Senators, and he told mo about this hill being pending—that-
iS, the work above the 18 miles.

Q. After (lie bill was passed, in 18G4-'G3, you became aware of the
feet that the company hod obtained the right to mortgage its property
ia advance of the Government subsidy 1—A. Yes.

CHARLES CttOCKER tc CU. PBOCEED WITH THE WORK.

Q. What was tbe next contract that Charles Crocker & Co. obtained
from tbe Central Pacific f—A. I think there was no contract in writing.
I think that tbe board passed a resolution directing me to go on with
the work at the prices at which [ hud taken the two upper sections.
They were the heaviest sections up to Newcastle, including Newcastle.
There may have been a contract, but I could not positively swear as to
(bat. although I think it was & resolution and afterwards a contract.
In tiie meau time I had become thoroughly warmed up to the building
<rfthis road; my wbole heart was in it; I was willing to do auythiug
to pnah it forward, and I took great risks iu doing it.

AS TO THK TEBMB.

Q. The terms you refer to as applicable to the two sections were pay-
nuts at a specified rate for earth excavation f —A. Yes.

Q. Also for rock excavation T—A. Yes.
Q. Alflo for oemeutT—A. Yes. '
Q. Also for masonry T—A. Yes. They went right on on the same

toms—the contracts for the last two sections.
Q. Do you remember that there was also a price fixed for what is

Billed grubbing and clearing the ground t—A.. I do not remember now,
but I presume there was. There naturally would be.

(J. I)id you furnish tbe rails, or did you prepare the bet! for the lay-
mg of the rails t—A. Yes, but I did not furnish the ties.

Q. Yon furnished none of the equipment!—A. No, sir.
Q. As matter of fact, you did continue the work and you constructed

the rood from the termiuatiou of thu work on these small sections to the
eastern lice of the 8tatet—A. Yes.

Q, Do yoa remember when that point was reached and the road com-
plated to the eastern line of the State?—A. I could not positively e»y
IB to tb*t, with any accuracy, in ttie absence of any reference.

DWIBASILIXy 0 7 LETTING C3AB. CEOCKEK & CO. PUOCEED.

Q. Do von recall tho fact that, before that resolution wits passed with
regard to that large section of work done Liy you, there was a formal
report made as U> the desirability of yiviug it to you rather than to con-
l i n t tbft policy of awurdiug tt touuamber of contractors T—A, 1 do
SOt remember distinctly about any resolution hdtig passed. I was not
aartmber of tf)« boun). lint Iretuetnbvr that there Wiis a goo\\. (Ve«i oi
ttikaboattheditBcaltythat trftst<?j/JorieuucdiucouUoU\ugVA.\)Ot. T U
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experience that we had on the 13 miles that were between Rosevilleand
Newcastle convinced me that if the coatract was let out to everybody
that would bid on one or two sections, and it was divided up in that
way, the labor would become unmanageable, and that it would run up
tbe price BO that it would hamper the building of the road, and there
would be less chance of success. That was talked over, and I joined
in tbe discussion among tbo board of directors, although I was not a
member of tbe board. It was decided that I should go on immediately
and see what 1 could do, I did go on until we got tied up in suits
and I had to atop. I could not get any money. They bad got all tbe
money I had and all 1 could borrow. That was the time when I would
have been very glad to take u clean shirt und lose all 1 bad, and quit.

RESOLTTTION UNDEB WHICH THEY FEOCEEnED.

Commissioner ANDERSON. I am now on your large contract; the con-
struction which was made by you from Bection 31 to the east line of the
State. Jt appears that ou tho 1st of May, 1H6B, a committee, consisting
of Letand Stanford, Mark Hopkins, and E, H. Miller, jr-i was appointed
to examiue into and report on tho question of letting tho contract for
the construction of the railroad and telugrnpb line east of Newcastle.
That committee was appointed and reported on tbe 4th of .Time, 1SB6;
and on that day a resolution was passed as follows :

Jtamletd and ordtred, That Charles Crocker &, Co. be allowed and paid fur all work
<inno and material furnished, or which hereafter may l>« done or frtrnlnhnd, until the
farther ordor of thn board of dircutom, for tho construction of thci railroad of the
company from froctioti 4it d

i

Tbe WITNESS. Section 431
Commissioner ANDEBSQN. Section 43; it so appears on this.

•uhjcot and according to tbo tvrmit, c-ouditious, aud atipalattons Mitt forth in the
co tit runt with tho said Cbnrlon Croeker dated September 19, 1H63, except no for ni tho
same nifty bo rectified or ehuiiged by tliia ortlur, at the following rotes or prices, and
in •eonrdiiueu with the fallowing cliMMliiuiHutii:

Payments to bo muilo according to tnontlily <v>liniat«t, Hve-eLj[hthi) in gold coin,
and thn remaining ttm-o-cightliHtu stouk urthi) oouipittiy, at tho rate of 52 of capital
stock for euch (I <>f «ntd tbrop-tvt'hthi of u;ii<l o«timuto, with thu pririlo^u of paving
said three-eighths in gold coin iu Itun of nuiil Muck, at I ho eleetinu of nuid c (mi puny,
to ho niadn at tlm time of such payment*.

Q. Does that recall to your mind anything more definite as to what
tbo terms of your contract, were!—A. No; that is the first time, T
think, that I ever heard that resolution. I have an indistinct recol-
lection, however, that it was not a contract that I went on under from
Newcastle; that it was a resolution of the board authorizing me to go
on on the terms that I had been working on.

Mr. COHEN. Where did you take that fromT
Commissioner ANDERSON. It is taken from your books.
Mr. COHEN. I think the word bonds is written in mistake for stock.

I tbiuk it is a mistake iu the copy.
The WITNESS. I did not have any bonds except on the 18-mile con-

tract.
AS TO MONTHLY ESTIMATES. , I

Q, That resolution calls for monthly estimates. Do you remember
who had charge of making those monthly estimates t—A. Tbe chief en-
gineer.

Q. Whose chief engineer 1—A. Tho company's.
Q. Did j'ou have an eagiueeri—A. No, sir.

1
1

1
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Q. Who m the engineer ia charge of that business*—A.' Ac that
time, Mr. Montague.

Q, What otherengineer had charge of the making of the estimates!—
A. I do oot know; be had assistants; I cannot remember their names.
For instance, the chief engineer has his regular corps of assistants, and
those assistants set the grade-stakes, set the " cut-aad fill"stakea,and
all that sort of thing. Whether tliey made up the estimates or not I
eaonot tell you, bat I think they furnished the material from which the
chief engineer made up the estimates.

AS TO DROSS-SECTIONS.

Q. The initial step was to survey the ground before toe work com-
Beaoedt by cross-sections 1—A. Yes.

Q. And then the estimates were made as the work progressed?—A.
My monthly estimates' were made on the work actually accomplished,
•ad they had to measure what 1 had done.

Q. They had to measure aud subtract the second Bet of cross sections
tMm the Ant set of cross-sections to ascertain what work had been
d*Mf—A. Well, I am not an engineer, and I douot know how that
wu.

CALL FOB CROSS-SECTIONS.

OotnmiBsioner ANDERSON (addressing Mr. Cohen), We made a call
OB four company for the original cross-seotione, and I do oot know
whether they hare been famished or oot.

Mr. COHEN. Mr. Hood has given a deposition on that subject. There
ww ft number of trunks fall of them. Some of them, I believe, were
lost. I do not know whether the others have been sent to yew York
or not.

PMCES POE EXCAVATION.

Q. Do you remember the fact that the payments you were to receive
varied very much with reference to different classes of earth excavation,
feat there was the loose earth, nud second-class earth, etc., so that there
nre five prices for earth excavation t—A. I do not remember anything
of the kind,

Q, Do yon remember that there were different prices for rook exca-
TttioD, varying from $2 to, 1 tlnt.k, as high as $10 a yard f—A. Yes;
and I know that some of it was not half paid for when they paid $10 a
jvd for it. I remember that very well.

0* But you do not remember that there was any difference with refer.,
a n to the different classes of earth excavation f—A, No; I do not.
It Hems to me that you must be mistaken about that, but I cannot
(wear that you are.

<J> That the prices for earth excavation varied from 40 and 50 cents
up to 11-fiO a yard T—A. Well, what I call cement they may have called
ME&I 1 do not know. But there was a different price for earth that
t u eemented and hard and had to be blasted.

FHOFOBTION OF HIGH-PEICED EXCAVATION.

d If Z shoald recall it to your mind would yon remember that the,?
high-priced excavation was very much larger in number of yard* «u-
ttnionyonr estimate from which yoa received your payments than
tm» ordtaAty earth t—A, I do not remetu ber about it.



3646 U. S, PACIFIC EAILWAY COMMISSION.

Q. Did you revise those estimates at all before they were present
to the company f—A. I used to look at them; yes. But I did not pre-
tend to revise them, in figures. I did not know anything about it. I
could not have measured « cut any more than I could have flown. 1
was not an engineer aud had no knowledge of those thiugu.

Q. IIow long were you engaged ou the work from Newcastle to the
east boundary of the State t—A. The east line of the State is down
near Old Camp 24. We built some road across the mountains before
the mountain portion was finished. The men were driven out of the
mountain portion by tbe storms and contd not be kept there any longer;
could uot do any work. The snow would 1111 up just as fast us they
could dig it out, so I moved them down on thy Truckee ttivor. We
hauled locomotives over (aud when I say "wo" I mean myself), and
we hauled iron and cam and all that sort of thing aud built 50 miles.

| LOCOMOTIVES HAULED ON HLEIOHS.

By Mr. COHEN :

Q. How did you haul your locomotives, by wagons 1—A. No, wtfi
bauled them over on sleighs. I think wo hauled some of them over ou
logs, because we could not get a sleigh big enough. We crossed the
snowline before the gap in the mountains was finished, and we used to
take passengers at Truekee uud bring them to Cisco, where the road
terminated, then they would get on stages and go over the mountain,
aud then get oil.ilie railroad again aud gu to Reno, That was before
the mountain portion was connected,

BEFOEE THE CONTRACT AND FINANCE COMPANY COMMENCED WOEtt.

Q. Was it before the Contract aud Finance Company commenced
tbeirvrork!—A. Yes: I believe it was. It was before the coutract wad
let to them, though they took the contract and they paid me for what
I bad done.

By Commissioner ANDERSON :
Q. Yonr recollection is that your work was substantially completed

at the time the Contract and Finance Company took their coutract in
October, 1807 !—A, No; I do not think it was. I think they took the
contract before I had finished mine. In fact 1 do not know when the
contract was let to them. What was the date of the coutract to them I

Commissioner ANDERSON. December, 1807.
The WITNESS. Well, wo finished the gap in the mountains there in

the apring of 18(i8; we finished the road in 180fl. I kuow that vre built
501 miles in a short time—in nine months and twenty days. We tin-
failed the gap across the mountains in the early spring of 1SG8.

WHO KI5PT THB BOOKS; AND WHEBB !

Q. Who kept your books at this time—tbe books for this construe"
tion!

The WITNESS. Which construction t
Commissioner ANDERSON. From section 43 (or whatever it was) to

the east line of the State of California T—A. I bad a nmn by the uame
of Smith that kept them for a part of tbe time, and then W. K. Brown
came in.

Q. What Smith—John Smith 1—A. I think his name wiw Unlpa
Smith, if I jvinember ritghliy.
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Q. Is be alive t—A. I cannot tell you; I have not seen him for a num-
ber of jears.

Q. WIHTB were those books kept!—A. In my office.
Q. In Sacramento f—A. Yes.
Q. Who aasmted Mr. Smith ta this workT—A. Well, I did. I used

to do some of the work.
Q. Were those large books—large folios 1—A. Yes.
Q. Aod the nsnal set—day-book and ledger!—A. There was what

« M called a blotter, then a journal and a ledger.

WHAT BECAME OF THE BOOKS 1

Q. Wliat became of the books after the work was completed!—A. I
do not know. They were no use to me after I closed them np, I never
inquired anything about them, and I do not know what became of them.
I presume they are there amoug the debris.

Q. Why do you presume they are among the debris t—A, Well, I do
not know why they should not be there. That is all I kuow about it.
1 bad nothing to do with them after I got through with them.

Q. Have yon not heard from any source whatever that those books
ffere inquired for and could not be found I

The WITNESS. Charles Crocker & Co.'s books t
Commissioner ANDEKHON. Yes.
A. 1*0; I never knew that anybody cared to see them.
Wr. COHEN. We have not heard that they were asked for.
The WITNESS. I never knew that anybody had any interest in them.
Q. Have you not heard that both Mr. Wm. E. Brown and Mr. John

MlNer have stated that the books of Oh^V.iCicHcer & Co. were to-
gether with the books of the Contract and Finance Company in the
moms occupied by the Contract and Finance Company, and that both
the book* of Charles Crocker & Co. and the books of the Contract and-
FijtanceCompany prior to 1873 have gone astray and cannot be found f—
A. So j 1 uever heard anything abont Charles Crocker & Co.'s books
befog nought for and inquired after. I do not know who has any bust-
nen with them, If anybody asked me abont them I would tell them
that U was none of their business, unless it was you' respectable board
here.

WITNESS DOES NOT KNOW.

Q. 1 wfll ask you now where are yonr books f—A. I do not know any
move than the nmu iu the moon.

4& When did you last see those books 1—A. I cannot tell yoa that,
I do not think t have seen them since they were closed np, shortly after
llw completion of ray contract.

Q. Yoa Bay that tue Contract and Finance Company made some pay-
Mot* to you for some portion of your work which they finished. Those
gmnente would require entry iu your books, would they not?—A.
WeU, I said w, aud I thought so at the time I said it, only a few min-
ute* ago, but since you have spoken of the organization of the Contract
•ell Fittiutca Company it hats refreshed my memory, and I remember
that Wm. B. Brown kept a separate account of the work from the State
I t e m , and that be used to go with me in paying off the men, and that
Iwfwfd off IDT ntcu us well as the Contract and Finance Company's men.
At trst I thought that 1 did that work, bnt I see now that, I <\\0L utA.

V a veiMnte account kept. William E. Browu was the awtfc
B VOX, TXt 2
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tary of the Contract and Finance Company, and there was a separate
account kept of the work done beyond the State line.

Q. Yon say you have had no occasion to see these books since that
work closed!—A. Yes.

Q. Is that your best recollection f—A. Yes. *
Q. From 1868 nntil the present time yon bave never seen those books

at all.—-A. 1 will not say that I have never seen them, but I will say
that I have never examined them.

Commissioner ANDERSON. I am talking about seeing them. I am
talking about the disposition of those books, because they cannot be
found. ,

Mr. COHEN. I do not think that is a fair statement. They have never
been inquired for.

Commissioner ANDERSON. I beg your pardon. You have forgotten
the evidence. The evidence was very close in the examination of Mr.
John Miller and Mr. Brown as to the books of Charles Crocker & Co.
Those two gentlemen stated that they had seen them with the books of
the Contract and Finance Company.

Mr. COHEN. This strikes me as a new proposition.

CALL FOB THE BOOKS OF CHARLES CROCKER & CO.

The CHAIRMAN. Then we will make a formal call now on Mr. Cohen
for the books of Charles Crocker & Co., if there is any misunderstand*
ing.

Mr. COHEN. I have uever heard of their being asked for until this
moment, as far as myrfljajllection serves me.

The C H A I B M A X ^ ^ H T ^"Vpodace the books of Charles Crocker &
Co.! „-'

J&£EN. Where!
„ ' Tue CHAIRMAN. Here.

Mr. COHEN. I canuot very well if they are in California.
The CHAIRMAN. We call for them, and give you time to produce

them within the next sixty days.
Mr. COHEN. I have no authority to take the books or records of the

Central Pacific Company.
Commissioner ANDERSON. These are the books of Charles Crocker

&Co.
The WITNESS. I do not know what right you have to examine my

books.
Mr. ANDERSON. It is for you to say.
The WITNESS. Well, I do not know where they are. I do not know

that I have any objection to your examining them; but, at the same
time, I do not know what right you have to do so.

Commissioner ANDERSON. The main question is whether they exist
or not.

The WITNESS. I cannot say as to that. I cannot say whether they
exist or not. I really h ave not seen them—bave not had occasion to see
them since they were closed, after the contract was finished.

Commissioner ANDERSON. I will say that certain presumptions arise
from the fact that the books of the Contract and Finance Company
have disappeared and cannot be fouud. The same claim is made as to
the books of Charles Crocker & Co.

The WITNESS. Yes, I know.
Commissioner ANDERSON. NOW, without & f c s ^ & ^ ^ ^ that* ia any

merit in it or not, we do say that we de»\re to t Y f c k A
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fee boohs are in existence, without saying whether wo shall examine
the entries in them or not.

The WITNESS. I cannot see why they should not be in existence ex-
cept tUat I wanted to find the Contract aud Finance Company's books
once, aud tried to find them, and could not.

Commissioner ANDERSON. We ask you now to find the books of
Charles Crocker & Co., or else satisfy ns of their existence, so that we
mar teat the question of whether we shall ask for their prodaotion or
not.

The WITNESS. At least, they are not here, unless somebody has
brought them here without my knowledge.

Commissioner ANDEESON. Our ouly desire is to know where they are.
TttE WITNESS. I do not kuow where they are. If I can find them

when I get to California I will send them to yon.
Mr. COHEN. I do not know about that. We will see about that.
The WITNESS. Provided the lawyers of the company do not object.

I have no objections, so far as I am concerned.
Commissioner ANDEBSON. It is your affair.

COMPENSATION FOB WOBK DONE FEOM NEWCASTLE TO EAST LING
OF 6TATE.

Q. Do you remember anything about the amounts you received for
the work done by you from Newcastle to the east line of the State!—
A. No, air; I cannot tell you about that,

Q. Have you any recollection of how much it was per mile for any
portion of the work 1—A. No, sir; it was by the yard.

Q. I mean how much it came to per mile f—A. No, 1 have not.
Q. Do you remember that there wore some miles of that work for

which you received as high as 9300,000 per mile t—A. I do not.
Q. Or $400,000 per ruilflf—A. I do not remember. Very likely there

are miles of the rood that cost folly that.
Q. I am only asking whether yon recall what you did receive t—A. I

do not recall; I cannot recall so far back,
Q. Do you remember that you received a large amount of stock in

addition to thti cosh payments T—A, Tes.
Q. Do yon remeinbw how much stock in all you received !—A. No,

I do not
Q. Do you remember whether it was in excess of $10,000,000?—A.

Oil, I cannot remember those things so long as that. It is a long time
ago, anil I bAd no occasion to treasure it up. There is nothing now
b*ro to recall it to my mind.

Q. You tlo remember that the amount of stock received by Charles
Crocker & Co. was a very large amount of stock f—A. It necessarily
vonldbe.

Aft TO DISPOSITION OF STOCK.

Q. Do yon remember what disposition was made of that stock by
JOB ^ - A . I do Dot reuieruiier now exactly.

Q, Do you remember tbat it was passed over by you to the Contract
Mid Finance Company 1—A. I think it was all put in together. I do
not know, though, for certdiu; I think it was.

Q. What, exactly, do you mean by its all being put iu together!—A.
I vaa a stockholder 10 the Contract and Finance Company. T\HS « &
waa art considered worth anything. I did not consider it tt
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of anything at tlie time the road was finished, and I think we put tbe
stock all in together, but I am not certain abont i t

By Commissioner LiTTLEtt:
Q. Toa mean into the Contract and Finance Company f—A. Yea.

By Commissioner ANDERSON:
Q. When you say " we," whom do yoa moan t—A. The other stock-

holders of the Contract and Finance Company and myself.
Q. Who were the others T—A. I do not remember. There were a

good many of them.
Q. Yoa remember that Mr. Huntington was one t—A. I never saw

hie name on tbe boobs.

WEEK STANFOBD, HUNTINOTON, HOPKINS, AND CROCKER DESIGNATED
TO HOLD ALL THE STOCK t

Q. I do not say that yoa did; but there were certain persons who,
you remember, were designated to hold the stock. Do yon not remem-
ber that you and Mr. Stanford and Mr. Huntingtou and Mr. Hopkins
were designated to hold all the stock 1—A. I am not certain of it. I
know that they held moBt of it; bat I am not certain that they held
all of it.

Q. As far as your recollection is concerned, do you remember that
there were any other stockholders who hold an interest iu that stock
except those four and E. B. Crocker T—A. Well, 1 really think—
and yet I cannot swear it U so, bat I rather think that W. 15. Brown
bad some of 1 hat stock, and that Mr. Strobridge had some of it; I am
not certain of it.

Commissioner ANDERSON. They have both been examined, and Mr
Brown «aid be was a representative of soino of the others.

Tbe WITNESS. Then, if you found those particulars from the booki
and other sources, why do you bother me about itt

Commissioner ANDERSON. I will show you in a mirmte.
The WITNESS. I cannot understand, if you found out nil this infor

mation, why you bother mo about it. I tell you that I have not the
means here of refreshing my memory, and I defy you or any other man
to remember such things as those after what has been done since then.

Commissioner ANDERSON. We will go back to the disposition of the
Central Pacific stock which you received. You say it was all turned io
to the Contract and Finance Company—the stock you received t—A.
I do uot say so. I say I think it was. If you have been down there and
have had access to the books, why do you ask me 1 Tbe books are in
your possession now, 1 understand.

Commissioner ANDERSON. NO, sir; the books cannot be found.
The WITNESS. What books t
Commissioner ANDERSON. The books of the Contract and Finance

Company.
Mr. COHEN. Every fact you wanted has been given.
Commissioner ANDERSON. I know; but you know that the conclu-

sion which I want to reach necessitates this examination. Let as go on
ia an orderly way.

CONTRACT AND FINANCE STOCK.

\

Q, You spoke of all of you pntting your stock tO£e.t\\e>T wenl
It into the Contract and Finance Comyany.

1

J
i
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say of the Contract and Fi mince Company's stock, or was it not all
tamed over to you, on this contract!—A. Tbey had considerable of it,
as 1 remember. I subscribed for quite a large quantity of stock before
the road was commenced.

Q. How much in alt T—A. Well, enough to control it, all of them to-
gether.

Q. W u there over a million and a half that had been issued before
TOO began your contract from Btation 31T—A. I cannot say as to that.
The books will show the whole thing,

Commissioner ANDERSON. I merely asked whether you had not be-
come the holder of the bulk of the stock that had been issued at the
lime you completed this contract to the east line of the State T

The WITNESS. 1 think the Contract and Finance Company was.

OTLX OP CENTRAL PACIFIC STOCK ISSUED TO CEOOKEB & CO. FOE
CONSTRUCTION.

Q. Before the Contract and Finance Company commenced, had not
the balk of the stock been issued to Charles Crocker & Co. for eon-
(tntctiottf—A. As near as I can recollect, that is so.

Commissioner ANDERSON. NOW, that stock,amounting to many milt-
tens of dollars, was passed by you to the Contract and Finance Com-
p*ny, a& I understand i t

The WITNESS. Well what do you call « dollars" 1
Commissioner ANDERSON. X mean the par value of the stock. That

quantity of stock was passed over by you to the Contract and Finance
Company 1
The WITNESS. I think it was.
Oomniiflgioner ANDERSON. And in that company the gentlemen you

hive named were the stockholders, and as such became interested in
U» stock which was passed over to the Contract and Finance Coin-
piny t
The WITNESS. Of course, if they were the stockholders they got the

ftock.

TOT TEST PASSED IT OVER TO CONTRACT AND FINANCE COMPANY.

Commissioner ANDEBSON. NOW I want to know why, if you were the
ttb/pttcson interested in the contract for this 138 miles of road, and
Mr. Huntington and Mr. Stanford and Mr. Hopkins bad no interest at
all, yon passed over all the stock which you had received in payment
tt a company in which they were joint stockholders with you, holding
(goal shares of stock.

Hi* WITNESS. Well, in the first place, I did not count the stock
worth anything tuncU only to control the road. In the next place, it
was stormy times—I mean in the money sense. I was heavily in debt.
Die Contract and Finance Company was heavily in debt.

Commissioner ANDERSON. The Contract and Finance Company had
tttret commenced operations; it had jost been formed.

Tne WITNESS. Bat the stock was not put into that company nntil
Che road was finished, I think, I do not remember when it was done.

Mr. CoHEK. It was iloue a year after the road was finished.
The WmntflS. Well, it was done before, I know, because I had no in-

iorameat to do i t As near as I can recollect, the inducemeuts for me
vtntogob op a stivagteam, and unite our debts and unite ttvg
touooeed. I was afraid of being crushed out and 1 came •very
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There was one time in my history, as I have said before, when I would
have taken a clean shirt and quit operations, and I had commenced that
railroad a rich man.

WHEN THAT WAS DONE.

Commissioner ANDERSON. What I want to get at is when you passed
this large quantity of stock over to the Contract and Finance Com-
pany t

The WITNESS. I do not recollect.
Q. You do not know whether it was at the beginning of their work 1—

A. I know it was not at the beginning.
Q. Do you know whether it was after the completion of the road, in

1869 f—A. I cannot tell you exactly the time. My remembrance is it
was after the Contract and Finance Company had found out that they
were heavily in debt, and the railroad company was in debt, and I was
in debt. There was a general weeping all along the line.

Q. Do you know when those tears were shed—at what period; was
it in May, 1869, when the road was finished f—A. I did not say that
there were tears shed. You know that I meant that in a figurative
sense.

Commissioner ANDERSON. SO did I.

GREAT REJOICING ON COMPLETION OP ROAD.

Q. Do you know whether it was a fact that in 1869, when the road
was completed, there was great distress—or was it an occasion of much
rejoicing!—A. It was an occasion of much rejoicing. The people were
rejoiced to know that the road was finished, and they did not care a
continental whether I owed a million or ten millions, or that Mr. Stan-
ford owed it. They had got the road, and they began " cussing" us im-
mediately afterwards.

EARNINGS OP CENTRAL PACIFIC UP TO MAY, 1869.

Q. Is it a fact that, up to May, 1869, the Central Pacific's account of
earnings showed that it had actually earned up to that period, on its
net income account, from two to three million dollars I

The WITNESS. Before the road was finished f
Commissioner ANDERSON. NO, up to May, 1869—that its net earn-

ings, over and above all liabilities, were from two to three million dol-
lars f

The WITNESS. I do not remember that.
Commissioner ANDERSON. The reports of the company show that.
The WITNESS. Then talk to the company. I was not a member of

the company then.
Commissioner ANDERSON. But I say if it be true that your net earn-

ings show that net gain
The WITNESS (interposing). But does not the same account show

the interest amounts that we had to pay f
Commissioner ANDERSON. But I am speaking of everything—after

paying interest charges, and all operating expenses.
The WITNESS. I do not think the company earned them.
Commissioner ANDERSON. Would you like to look at the interest ac-

count, which is here f
The WITNESS. NO-, if you know it, that is
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WEBB SUITS BBOUGHT TO EECOYEH ON STOCK!

Q. Is it not true that within a year after the completion of the road
mtits were brought against Mr. Stanford, and maybe against yourself
(of that I am not positive), in order to recover OTI stock of the roml—to
recover large amouuts of money which it was claimed that that stock
Ddrly represented and that the holders were entitled to receive—on the
gWtrod that immense sains of money had been made and misapplied
by the directors of the road f Such suite were brought, were they
nott—A. I guess so; but do yon know whether they ever proved any-
thing of tbeTsiudt

Commissioner AWDEBSOK. I did uot ask whether they did or not.
The WtTKKflS. There have been a great many of that kind of suits

brenght, and there have been a great many charges brought against
the builders of the Ontral Pacific Railroad and the Union Pacific Kail-
road. They "have beeu charged with everything yon can imagine.
Why f Because they built that road, ami because they had connection
titll the Government of the United States in building it. Every poli-
Haw, every little fellow that wanted to get to be a crossroads politician,
TO engaged in hooting at the road, and they commenced such suits,
but that does not prove that the company had the money that they
charged it h&d.

A8 TO BETTXEMENT OF BUCH SUITS.

Q. Now, as matter of fact, is it not true that all those suits were set-
tkd, aud that the company paid, in order to settle the suits and acquire
tie stock, from $250 a share to as high as 41,700 a share!—A. No, sir;
Kit not true. The company never paid anything.
Q. Or that such payments were made by the individual directors

UjMost whom the suits were brought T
The WITNESS. Understand, I do not want to evade a duvet answer

to your qoestiou; but if I answer it directly, a false impression would
goont About the time of the brinpiug of that snit we had inaugu-
ttted a Southern Pacific Railroad. We were going to build that. We
M bonds to sell to the amount of $25,000,000 or £10,000.000 perhaps—
to 8 great amount at any rate—I have forgotten now how many there
fere on the market The fact of any such suit being brought, and the
newspapers all ready to publish everything that they conld against the
defendant* iu that suit aud for the plaintiffs, injured the sale of those
bond*. I wanted to fight the suits right out, notwithstanding that it
would damage the sale of those bonds; but my associates thought itwas
better to pay these fellows something than to have this continued ex-
dtwient and these continual charges aud countercharges going through
tbe pieat, to the injury of the sale of twenty-five or thirty million dollars
Of bonds--! bare forgotten how many there were, but fully $25,000,000.
I recollect that Mr. Huntiugton said that g per cent, or 1 per cent, of
lite price of those bonds would more than settle this suit, and that it
was better to do it than to softer a loss of 2 or 3 per ceut. on the sale
of titose bonds; and that was tno governing principle that settled those
nil*. If I bad had my way they would not have been settled. I think
it wit a great mistake to settle them,

Mr. OOHEN. I have said to Mr. Crocker that he was a little mixed
tbtrat bis dates. It was other bouds tbut were to be sold about that
t&M, such as the San Jonqnin.

<& Do yea remember how many of those suits there were—the Lam-
tad n i t Md the Robitwn saiti—A. The Bobmstm suit ^aa Vm%


