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UNDER THE ACT OF CONGRESS APPROVED MARCH 3, 1887,
ENTITLED "AN ACT AUTHORIZING AN INVESTIGATION
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REPORTED BT
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TESTIMONY
TAKEN BT

THE UNITED STATES PACIFIC RAILWAY COMMISSION,
AS TO

THE WORKING AND FINANCIAL MANAGEMENT OF THE RAILROADS
THAT HAVE RECEIVED AID FROM THE GOVERNMENT IN BONDS.

YORK, April 27, 1887.
The Commission met at 10 a. m.
Present: Commissioner Pattison (chairman), and Commissioner An-

derson.
The secretary was directed, for convenience of reference, to prefix to

the report of the testimony a copy of the act of Congress constituting
the Commission, and defining its powers and duties.

The act is as follows:

AN ACT authorizing an investigation of the books, accounts, and methods
of railroads which have received aid from the United States, and for
oilier purposes.

Be it enacted by the Senate and House of Representatives of the United
States of America in Congress assembled. That the President of the United
States, be, and he is hereby, authorized to appoint three commissioners,
whose compensation shall be seven hundred and fifty dollars per month
to each, and the necessary traveling expenses and board bills, for which
proper vouchers shall be returned, to be approved by the Secretary of
the Interior; and said commission may appoint a stenographer, if neces-
sary, and fix his compensation; and the persons appointed on the said
commission shall have power to examine all books, papers, and methods
of the companies hereinafter named, employ experts if necessary; and
they shall at all times be under the immediate direction and control of
the President of the United States, and may at any time be removed
by him in his discretion. The term of office of said commissioners shall
not extend beyond the beginning of the next session of the Senate.

If the Senate shall be convened after the fourth day of March, eigh-
teen hundred and eighty-seven and before the first of December in said
year and the duties of said commissioners shall not theu be completed,
the President shall by and with the advice and consent of the Senate
appoint three commissioners who shall perform and complete the duties
prescribed in this act within the time therein specified.
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BXILWAY COMMISSION.

i •;. J. .Tiiat Cite duly of said com mission shall be to exam i tie into the
>'v4ruh*g and (lnancial management of all of th© railroads that havo re-
ceived ;iiil from the Government in bonds; to ascertain whether they
have observed all tho obligations imposed upon them by the laws of the
United States tinder which they received such aid, or which have
since passed in reference thereto, and complied with all other obliga-
tions to the United States; and whether their books and accounts are
or have been so kept as to show the not earnings of tho aided roads,
and what said books and aooOtmtB actually show in regard thereto, and
what, have been in fact said net earnings ; or whether there has been a
diversion of earnings of aided roads to less productive branches, through
constructive mileage allowances, or average mileage allowances between
aided and Don-aided roads ox parti Of roads, or otherwise, and also
whether snch system of constructive mileage allowances is fair and usual,
:iriil iii practical operation bus resulted adversely or otherwise to the
aided roads and the interest of the United States; or whether thero has
bass a diversion of earnings of sided roads to wrongful or improper
purposes, and, if so, to what extent; whether there is a discrimination
of ratet In favor of unaided against, aided roads j whether any, and, if so,
now m neb, money isdueandowingto the United States on account of mis.
taken or erroneous accounts, reports, or settlements made by said roads;
whet her any traffic orbusincss which could orshouldbe done on the aided
lines of said companies has been diverted to the lines of any other com-
pan] or to non-aided lines, and what amounts have been deducted from
tin- gross earnings of any of said aided railroad eompauies, by their gen
oral freight aud passenger agents or auditors, by way of rebate,percent-
age ni1 boBinees done, constructive mileage, monthly or other payments
on mi v pooling or rate arrangement, contractor agreement; and also to
inquire into,ascertain,and report as to the kind, character, ami amount
n! i lie iissetsofsaid companies, and what assets of each company are in>w
subject to tho Hen of the Government, and the value thereof; and also
whether any dividends have been unlawfully declared by the directors
or paid to the stockholders of said companies, and, if so, to what ox-
imi, and win (tier tin' amount thereof may not bo recovered from the
directors unlawfully declaring the same or persons who have unlawfully
received the same] whether the proceeds of .my trust funds or lands
loaned, advanced, or granted have been diverted from their lawful use,
whether aoj new Stock or bonds have bean Lsftafid or any guarantees or
pledges made enutr.iiy to or without authority of law; whether any of
the directors, niliwrs, or employees of said companies respectively have
been ornre now directly or indirectly Interested, and to what amount
or extent, in any other railroad, steamship, telegraph, express, mining,
construction, or Other business company or corporation, and with which
a n y agreements , undertakings , or leases have been m a d e or entered i n t o ;
uli.it amounts of money or credit have buim or arc now loiiued by any
of said companies to any person or corporation: what amounts of
money or credit have been or are now borrowed by any of stvid Compa-
nies, giving names of lenders and the purposes for which said sums
have Been or are now required; what amounts of money or other val-
uable consideration, such as stocks, bonds, passes, anil so forth, have
been expended or paid onl by said companies, whether for lawful or un-
lawful purposes , but lor w h i c h sufficient Mini de ta i led vouchers h a v e
mil been given or lited with the reoordsof said companies j and, further,
to enquire ami report whether said companies, or either of them, or
their .niie,crs or agents, have paid any money or other valuable consid-
eration, or done any other act or thing, for tho purpose of influencing


